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The Gas Strategies Interview: Justin
Dargin - Middle East energy expert
Following a long period of investment hibernation across North Africa, Egypt’s upstream has
reawakened. A recent overhaul of the country’s fiscal regime and long-overdue reform of its
power price subsidies have attracted the likes of BP, Total and Eni in a successful bidding round
this year – while in sharp contrast, Algeria had only four takers for the 31 blocks on offer in its
recent bidding round. It is clear that Egypt’s resources have retained their pull, even if the
incentives for IOC investment have changed. In the medium term at least, companies will have to
sell their gas on the domestic market, with growing demand soon to make the country a net gas
importer. But while Egypt’s reforms have attracted IOCs, the only way for it to retain them is by
rebuilding the trust lost when it began to hold back LNG export volumes for domestic
consumption. The USD 350 million debt instalment to BG Group in October was a baby step
forward, but there is much to do before Egypt’s upstream can get back up and running. Gas
Strategies talks to Middle East energy expert Justin Dargin, and asks what impact the 2014
reforms have had on Egypt's energy outlook, and how the country can best meet its growing
demand.

Page: 3
Copyright © 2019 Gas Strategies Group Ltd. All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form
or by any means, including photocopying, recording, or other electronic or mechanical methods, without the prior written permission of the publisher.
If you would like to distribute this content please contact the Editorial team at Gas Strategies.

Consulting

Alphatania Training

Information Services

+44 (0) 20 7332 9900
consult@gasstrategies.com

+44 (0) 20 7332 9910
training@gasstrategies.com

+44 (0) 20 7332 9976
subscriptions@gasstrategies.com

Copyright © 2019 Gas StrategiesGroup Ltd.
Gas Strategies Group Limited is a company registered in England and Wales under company number 2225820.
Gas Strategies is the trading name of Gas Strategies Group Limited.
Registered company address: 10 St Bride Street, London, EC4A 4AD

