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Gj Gas Strategies

The Panama Canal: LNG's new choke
point?

It is two years since the Panama Canal expansion opened for business, allowing full-sized LNG tankers
to transit the waterway for the first time. This enabled LNG produced in the Atlantic basin to reach Asian
markets without going through the Suez Canal, around Cape Horn or the Cape of Good Hope, promising
significant savings both in voyage time and cost, with the savings being greatest for US projects,
amounting to around USD 0.5/MMBtu on a delivery to northern Asia.

With most of future LNG demand expected to be in Asia, and with so much new US LNG under
construction and planned, there is likely to be plenty of call for the Canal’s services. But the space
allocated to LNG tankers is strictly limited, currently amounting to one transit per day in the advance
booking system, with slots already booked up until well into 2020.

There is talk of increasing the allocation of slots to LNG tankers and even of building a further expansion
of capacity sometime in the future. For the moment, there is increasing concern about whether the Canal
will be available to all LNG tankers that might wish to use it, or turn out to be a ‘choke point’ in global
LNG trade.

Page: 3

Copyright © 2024 Gas Strategies Group Ltd. All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form
or by any means, including photocopying, recording, or other electronic or mechanical methods, without the prior written permission of the publisher.
If you would like to distribute this content please contact the Editorial team at Gas Strategies.



é Gas Strategies

Consulting Alphatania Training Information Services
+44 (0) 20 7332 9900 +44 (0) 20 7332 9910 +44 (0) 20 7332 9976
consult@gasstrategies.com training@gasstrategies.com subscriptions@gasstrategies.com

Copyright © 2024 Gas StrategiesGroup Ltd.
Gas Strategies Group Limited is a company registered in England and Wales under company number 2225820.
Gas Strategies is the trading name of Gas Strategies Group Limited.
Registered company address: 10 St Bride Street, London, EC4A 4AD


mailto:consult@gasstrategies.com
mailto:training@gasstrategies.com
mailto:subscriptions@gasstrategies.com

