
2 May 2024

Copyright © 2024 Gas Strategies Group Ltd. All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form 
or by any means, including photocopying, recording, or other electronic or mechanical methods, without the prior written permission of the publisher.
If you would like to distribute this content please contact the Editorial team at Gas Strategies.



Contents

Pricewatch | 11 Dec 2020 | Gas Matters Today
Publication date: 11 December 2020

Gas Strategies Group

10 Saint Bride Street
London UK
EC4A 4AD

ISSN: 0964-8496

T: +44(0) 20 7332 9900
W: www.gasstrategies.com
Twitter @GasStrategies

Editorials

+44(0) 20 7332 9957
editor@gasstrategies.com

Subscriptions

+44(0) 20 7332 9976
subscriptions@gasstrategies.com

tel:+4402073329900
http://www.gasstrategies.com
https://twitter.com/GasStrategies
https://www.gasstrategies.com/printpdf/67785
tel:+4402073329957
mailto:editor@gasstrategies.com
tel:+4402073329976
mailto:subscriptions@gasstrategies.com


; Pricewatch | 11 Dec 2020 | Gas
Matters Today

[1]

Brent crude leapt back into life yesterday to break through the psychologically significant threshold of
USD 50/barrel, shaking off near-term concerns that depressed upward momentum in the previous two
sluggish trading sessions. ICE Brent and WTI futures both rose 2.8% to close the session at USD
50.25/barrel and USD 46.78/barrel, respectively, representing highs not seen since the oil crash in early
March. The gains were underpinned by sustained optimism over the global rollout of Sars-Cov-2
vaccines, even though widespread distribution is still many months away and the market is expected to
remain oversupplied throughout the first three months of 2021 and potentially beyond.

The European carbon price notched up strong gains yesterday as EU leaders met to agree a more
stringent bloc-wide 2030 carbon reduction target of 55%, compared to 40% previously. The front-month
EUA futures contract rose 4% to EUR 30.90/tonne, setting a new 13-year high that is within touching
distance of the all-time high of EUR 31/tonne. This price is expected to be surpassed before long as the
EU Commission enacts policies to achieve the 2030 CO2 target, with some analysts forecasting a price
of EUR 90/tonne by the end of the decade.

Natural gas prices also made strong gains yesterday as northern hemisphere economies brace for a cold
winter. European gas hubs NBP and TTF rose 6.6% and 5.5%, respectively, to close at the equivalent of
USD 6/MMBtu and USD 5.52/MMBtu – prices not seen since early 2019. The gains were supported by a
4.5% uptick in Henry Hub to USD 2.55/MMBtu, which increasingly drives global prices amid record output
from US LNG export facilities.

Meanwhile, the Asian spot LNG bull run shows no signs of abating, with the JKM price this week
breaching USD 10/MMBtu for February-dated cargoes. CME’s JKM futures contract, a financial
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instrument used to bet on the future JKM price, yesterday gained 1.2% to close at USD 7.92/MMBtu for
January cargoes, while the February contract soared by 7% to close at USD 9.20/MMBtu.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub, 
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All 
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all 
rights reserved.
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