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European gas prices hit a three-month high on Wednesday amid supply concerns following Gazprom’s
decision not to bid for interruptible capacity via Ukraine for May.

The front-month NBP contract rallied by 0.4% and the month-ahead TTF contract recorded gains of
0.9%, with both settling at the equivalent of ~USD 7.65/MMBtu — a three-month high.

The rally was pinned on the market digesting Gazprom’s decision not to bid for any interruptible capacity
offered by the Ukrainian transmission system operator GTSO in an auction on Tuesday.

Gazprom's decision is likely to see more LNG arrive into Europe, with the decision by the Russian firm
raising concerns over European gas storage levels, which are still being drawn from amid unseasonably
cold weather.

The gas price rally helped lift the European carbon price to a fresh record high, with the May-dated
contract on the EU ETS settling at EUR 47.69/tonne. The benchmark December 2021 contract settled at
EUR 47.79/tonne.

As for JKM, the Asian LNG marker remained at USD 8.6/MMBtu on Wednesday, with the marker having
rallied on Tuesday in response to TTF and NBP surging.

In the US, gas benchmark Henry Hub settled at a two-month high, closing at USD 2.93/MMBtu. The price
rallied on record gas exports and a marginal decline in production. Unseasonably cold weather has also
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boosted residential gas demand, with gas storage reportedly being drawn for the first time in April since
2018.

Crude prices continued to rally on Wednesday amid bullish demand-side news. Refining capacity in the
US increased to 85.4% last week — the highest level in a year, with US distillate inventories falling by 3.3
million barrels last week.

US crude inventories increased by 90,000 barrels last week to 493.1 million barrels, the US Energy
Information Administration (EIA) reported, however the build was much smaller than the 659,000 barrel
increase that analysts had expected, according to Reuters.

The front-month Brent and WTI contracts settled over 1% higher on Wednesday, with Brent settling in the
USD 67/barrel range and WTI closing in the USD 63/barrel range.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 28/04/2021 27/04/2021

Henry Hub ($/MMBtu) 293 2.87 0.05
NBP (5/MMBtu) 7.65 7.62 0.03
NBP (Ep/th) 54,98 54.80 0.18
Henry Hub-NBP spread 1.7 1.7 -0.02
TTF ($/MMBtu) 7.64 7.58 0.07
TTF (£/MWh) 2155 21.40 D:15
Henry Hub-TTF :nread J

JEM (5/MM Etu) 8.60 8.60 0.00
TTF-IKM sporecad I 0.07
Henry Huk-JKM spread 5. : 0.05
Brent ($/barrel) ] 67.27 66.42 0.85
WTI (5/barrel) 63.86 62,94 0.92
Brent-WTI spread (5/barrel) 48 -0.07
API2 Coal (5/tonne) 71.70 71.75 0.05
API2 Coal ($/MMBtu) 2.87 2.87 0.00
EU €O, emissions allowances (€/tonne) 47.69 47.20 0.49

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis), s
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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