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Matters Today

[1]

Natural gas and oil prices ticked higher on Friday, as the easing of restrictions to combat Covid-19 in
many European countries, including the resumption of foreign travel, created a more positive outlook for
energy demand – however, concerns persisted over the impact the so-called Indian variant of the virus
could have on further reopenings, with infections seeing a sharp rise in many parts of Asia.

European gas markers NBP and TTF both marked gains, with the UK hub price rising 2.7% to the
equivalent of USD 9.68/MMBtu and the Dutch marker rising 2.2%, settling to the equivalent of USD
9.55/MMBtu.

JKM remained unchanged at USD 9.13/MMBtu, a figure USD 0.55/MMBtu lower than NBP and USD
0.42/MMBtu lower than TTF.

In the US, gas benchmark Henry Hub recorded a loss of just USD 0.01/MMBtu, dropping to USD
2.96/MMBtu.
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Following a drop of Thursday, which was largely due to the resumption of operations on the Colonial
Pipeline in the US following a cyberattack on 7 May, crude prices rebounded on Friday, with the front-
month Brent and WTI contracts up by 2.5% and 2.4% respectively to settle at USD 68.71/barrel and USD
65.37/barrel. Market confidence was boosted by the further reopening of the UK economy on Monday,
despite concerns over the transmissibility of the B.1.617.2, or ‘Indian’, variant, which the UK government
expects to become the most dominant in the country.

Meanwhile, many parts of Asia are seeing a surge in Covid-19 cases, including countries that have been
more successful in handling the pandemic so far, such as Taiwan, which recorded 207 new infections on
Sunday, compared to 15 a week earlier.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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[2]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub, 
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All 
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all 
rights.
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