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[1]
CORRECTION: Corrects EUA price and percentage drop

Oil markets steadied on Thursday after reaching a two-year peak earlier in the week, with Brent and WTI
both dipping slightly to USD 71.31/bbl and USD 68.81/bbl respectively.

The biggest story of the day was coal, which surged on rising demand as temperatures soared in Asia
and demand for air-conditioning rose, pushing coal prices over the USD 100/t barrier for the first time
since October 2018. The jump of 16.7% is a result of the roll over from the May to June front-month
contracts, nevertheless the front-month June contract still leapt 4.64% to settle at USD 100.45/t. Prices
can be expected to remain buoyant as China continues to crack down on domestic coal mine safety in
the aftermath of fatal accidents, and as Beijing's spat with Australia, a major coal supplier, shows no sign
of resolution.

European gas prices continued to fall in line with a dragging carbon price, which fell 2.2% to EUR 50.17,
its lowest level since 19 May. As a result, both NBP and TTF saw slight drops of 0.5% and 0.8%
respectively.
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Henry Hub, meanwhile, fell 1.1% but kept above the USD 3/MMBtu mark, as an EIA report drew attention
to increased takeaway capacity in Texas and Mexico which is easing congestion on natural gas
production in the Permian. Among the pipelines to have been completed recently are the Kinder Morgan
Permian Highway pipeline, which entered service in January.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 03/06/2021 02/06/2021 Daily +/- (5) Dail

Henry Hub (5/M M Btu) 3.04 3.08 -0.03

NBP (5/M MBtu) 8.84 8.88 -0.04

NBP (Ep/th) 62.68 62.63 0.05 |
Henry Hub-NBP spread 4 5. Bl -0.01 .
TTF (5/MM Btu) 9,13 9.21 -0.07

TTF (€/MWHh) 25.71 25.72 -0.02 |
Henry Hub-TTF :pread .0 -0.04

JKM (/MM Etu) 10.63 10.63 0.00 |
TTF=IKM sorecd

Henry Hub- /KM spieod |
Brent ($/barrel) 71.31 71.35 -0.04

WTI ($/barel) 68.81 68.83 -0.02 |
Brent-WTi spread (5/barrel) 2.50 .52 -0.02 |
API2 Coal ($/tonne) 100.45 86.09 14.36

API2 Coal |$/M M Btu) 4.02 3.44 0.57

EU CD; emissions allowances (£/tonne) 50.17 51.32 -1.15

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude [right axis), si
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US, UK and EU gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude [right axis), since 1]
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(2]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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