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European gas prices hit fresh record highs on Wednesday, lifted by lower pipeline gas supplies from
Norway and ongoing concerns over gas storage levels heading into winter.

The front-month NBP and TTF contracts rallied by over 2% on Wednesday to settle at the equivalent of
USD 19.22/MMBtu and USD 19.15/MMBtu respectively.

Pipeline flows from Norway fell from 282 MMcm/d on Tuesday to 263 MMcm/d on Wednesday, according
to EnergyScan, with the decline due to planned maintenance at the giant Troll gas field. The slump in
supply is adding to ongoing concerns over Europe’s gas storage levels, with the winter storage
withdrawal season starting next month.

Reports suggesting Gazprom will start operations on its Nord Stream 2 pipeline on 1 October failed to
exert any downward pressure on European gas prices.

The rally saw the European gas benchmarks extend their premium over Asian LNG marker JKM, which
recorded a minor loss to settle at USD 18.65/MMBtu.

The European carbon price also hit a fresh record high, lifted in part by soaring European gas prices. The
September-dated EUA contract closed at EUR 62.41/tonne.
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In the US, gas benchmark Henry Hub brushed off the loss recorded on Tuesday to hit a seven-year high
on Wednesday. The front-month Henry Hub contract soared by 7.6% to close at USD 4.91/MMBtu.

Like Europe, low gas inventory levels in the US are supporting gas prices, with US Gulf of Mexico gas
and oil production outages aiding the rally. Production is being slowly restored, following Hurricane Ida
which made landfall on 27 August.

As of Wednesday, ~77% of US GoM oil and gas production remained offline, according to data compiled
by the US Bureau of Safety and Environmental Enforcement (BSEE).

The GoM production outages helped lift crude prices on Wednesday. Brent and WTI were up over 1% to
close at USD 72.60/barrel and USD 69.30/barrel respectively.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 08/09/2021 07/09/2021 Daily +/- ($)

Henry Hub (5/MMBtu) 4.91 4.57 0.35
NBP (5/MMBtu) 19.22 18,82 0.40
NBP (£p/th} 130.66 136.44 3.22
Henry Hub-NBP spread 14 14,

TTF {5/MMBtu) 19.15 1872 0.43
TTF (€/MWh) 55.29 53.91 1.38
Henry Hub-TTF :pread 14

JKM (5/MMEBru) 18.65 18,69 -0.04
TTF-JKM spread 0.50 0.04 0. 46
Henry Hub;iﬂf‘_sp__.'_ ] 13.74 14.1 o .38
Brent (5/barrel) 72.60 71.69 0.91
WTI {5/barrel) 69.30 68.35 0.95
Brent-WTI spread (S/barrel) -0.04
API2 Coal (5/tonne) 168.80 168.80 0.00
API2 Coal ($/MMBtu) 6.75 6.75 0.00
EU CO; emissions allowances (€/tonne) 62.41 61.95 0.46

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis), s
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(2]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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