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[1

European gas prices brushed off Friday’s blip to hit fresh record highs on Monday amid a drop in pipeline
flows from Russia.

The front-month NBP and TTF contracts rebounded at the start of the week, with the UK gas benchmark
settling at the equivalent of USD 49.16/MMBtu. The Dutch marker closed at the equivalent of USD
48.64/MMBtu.

Prices rallied amid a sharp reduction in flows from Russia, which stood at 258 Mcm/d on Monday, down
from 351 Mcm/d on Friday, according to EnergyScan.

The latest monthly capacity auctions were also held on Monday, with Gazprom booking ~31 Mcm/d —
through Ukraine and Poland — for delivery in January, indicating that the Russian firm will not increase
flows on current levels.

Page: 3

Copyright © 2024 Gas Strategies Group Ltd. All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form
or by any means, including photocopying, recording, or other electronic or mechanical methods, without the prior written permission of the publisher.
If you would like to distribute this content please contact the Editorial team at Gas Strategies.


https://www.gasstrategies.com/promo/information-services-trial

Gj Gas Strategies

Elsewhere, gas prices in Asia and Europe also rallied on Monday. The front-month JKM contract rolled
over to February on Monday and closed 25.5% higher compared to the final day of trading of the January
contract on Friday. JKM settled at USD 45.03/MMBtu on Monday, still at a discount to the February-dated
TTF and NBP contracts. LNG cargoes are starting to divert from Asia to the premium priced European
market, as gas storage sites in Asia are brimming. This week should see the first LNG reload from Japan
to Europe [2], according to ship tracking data. Further cargoes could be reloaded and diverted from Asiain
the coming weeks if European gas prices maintain their premium.

US gas benchmark Henry Hub closed 2.9% higher on Monday at USD 3.83/MMBtu. Strengthening US
LNG exports have helped lift prices, with feedgas flows to US LNG plants hitting a record high of 12.73
Bcf/d on Sunday, according to data compiled by RonHEnergy.

The European carbon price rallied by 8.5% on Monday amid strengthening gas and coal prices in
Europe. The front-month contract closed at EUR 79.53/tonne.

As for crude, prices continued to fall at the start of the week amid ongoing concerns that rising Omicron
cases globally could dent oil demand.

Brent and WTI closed at their lowest since 3 December, with the former closing 2.7% lower at USD
71.52/barrel, and WTI down 3.2% at 68.61/barrel.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 20/12/2021
Henry Hub (5/MMBtu) 3.83 3.69 0.14
NBP (5/MMBtu) 49.16 45,75 3.41
NBP (£p/th) 37183 34490 26.93
Henry Hub-NBP spread 15:33 27
TTF [S/MMBiu) y 48.64 45.25 3.39
TTF (€/MWh) 14693 136.91 10.01
Henry Hub-TTF =pread ¥
JKM (S/MM Etu) 45.03 35.47 016
TTF-IKM spreacd 3.61 938
Henry Hub-/KM spread 41.1
Brent (S/barrel) 71.52 73.52 -2.00
WTI (S/barrel) 68.61 70.86 -2.25
Brent-WTI spread (S/barrel) .91 2.6¢ 2!
API2 Coal (5/tonne) 14875 146.00 2.75
API2 Coal [5/MMBtu) 5.95 5.84 011
EU CO, emissions allowances (€/tonne) 79.53 73.28 6.25

US, UK and European gas hubs, Asian LNG, AP12 coal front-month futures (left axis) and Brent crude (right axis),
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(3]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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