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US gas benchmark Henry Hub settled at its highest level since late November 2021 on Wednesday, with
the rally pinned on expectations of higher heating demand next week as forecasts show colder weather
for much of the US.

Henry Hub surged towards the USD 5/MMBtu mark yesterday after rallying by 14.3%. The marker has
rallied by nearly 30% since the start of the year, with the gains pinned on colder weather and soaring US
LNG exports.

Feedgas supplies to US LNG plants topped 12.6 Bcf/d on Wednesday — the highest level since 19
December 2021, when liquefaction plants received 12.72 Bcf/d, according to data compiled by RonH
Energy.

Forecasts suggest much of the US will be hit a cold front next week, which is expected to drive gas
demand for heating.

Across the pond, gas prices in Europe continued to slide on Wednesday amid higher LNG imports —
namely from the US.

The February-dated NBP and TTF contracts fell by 4.9% and 4%, respectively yesterday. The Dutch
marker settled at the equivalent of USD 25.18/MMBtu — USD 0.53/MMBtu higher than the UK gas
benchmark.
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Asian LNG marker JKM recorded a 0.3% gain to close at USD 33/MMBtu. The TTF-JKM spread widened
to USD 7.82/MMBtu on Wednesday.

The European carbon price returned to the red, closing 1.6% lower at EUR 79.69/tonne.

As for crude, Brent and WTI hit a two-month high on Wednesday, with prices lifted by a strong draw on
US oil storage and a weaker US dollar.

Qil inventories in the US fell by 4.6 million barrels last week to 413.3 million barrels — the lowest level
since October 2018 — the US Energy Information Administration said. Analysts polled by Reuters had
suggested a draw down of 1.9 million barrels.

Brent closed at USD 84.67/barrel, with WTI settling at USD 82.64/barrel.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 12/01/2022 11/01/2022

Henry Hub (5/MMBtu) 4.86 4.25 0.61
NBP (5/MMBtu) 24.65 2591 -1.26
NBP (£p/th) 179.98 190.23 -10.25
Henry Hub-NBP spread 19,79 1.67 -1.87
TTF (5/MMBtu) 25.18 26.22 -1.04
TTF (€/MWh) Fa) 7515 78.74 -3.58
Henry Hub-TTF spread 20.32 2LOF -1.65
JKM ($/MM Etu) 33.00 32.92 0.09
TTF-IKM spreacd p ; 1
Henry Hub-/KM spread 28.14 .67 0.52
Brent (5/barrel) 84.67 83.72 0.95
WTI (S/barrel) 82.64 8122 1.42
Brent-WTI spread (S/barrel) 2.03 2.50 -0.47
APIZ Coal (5/tonne) 139.00 135.00 4.00
API2 Coal (5/MMBtu) 556 5.40 0.16
EU CO, emissions allowances (€/tonne) 79.69 80.97 -1.28
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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