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US gas benchmark Henry Hub slumped on Thursday, despite gas production in Texas plunging on
Thursday as frigid weather knocked out gas wells.

The front-month Henry Hub contract closed 5.7% lower yesterday at USD 3.8/MMBtu. The drop came
despite gas production in Texas plunging for a second time this month due to cold weather. Gas
production in the Lone Star state dropped by over 2 Bcf/d on Thursday to just above 23 Bcf/d.

One trade source said production will remain lower today as colder weather moves in across Texas.

The current cold spell across the US is likely to see a strong draw on gas storage. The US Energy
Information Administration (EIA) reported this week that 206 Bcf of gas was withdrawn from storage sites
in the week ending 14 January, with the draw down much larger than the market expected.

The production issues, coupled with tightening storage levels, could support US gas prices in the coming
days.

Across the pond, European prices continued to fall on Thursday amid an increase in flows from Norway
and strong LNG imports into Europe.

Unplanned outages in Norway are easing, with pipeline exports to Europe hitting 332 Mcm/d on
Thursday, up on the 321 Mcm/d exported on Wednesday, according to EnergyScan.
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The February-dated NBP and TTF contracts settled 0.7% and 0.6% lower respectively yesterday. The
Dutch marker settled at the equivalent of USD 24.99/MMBtu — USD 0.55/MMBtu higher than the UK gas
benchmark.

While European gas prices fell, the European carbon price bounced back on Thursday, closing 4.3%
higher at EUR 85.24/tonne.

Oil prices fell slightly on Thursday after strong gains earlier in the week.

The March-dated Brent and WTI contracts settled 0.1% and 0.3% lower respectively on Thursday. Brent
settled at USD 88.38/barrel, with WTI closing at USD 85.55/barrel.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 20/01/2022 19/01/2022

Henry Hub (S/MMBtu) 3.80 4.03 -0.23

NBP (5/MMBtu) 24.44 24.62 0.18

NBP [Ep/th) 179.13 180.73 -1.60

Henry Hub-NBP spread ' 5

TIF (S/MMBtu) 24.99 25.14 0.15

TTF (€/MWh) 75.20 75.60 -0.40

Henry Hub-TTF =pread 21.1¢ 21 i

JKM (S/MM Etu) 20.53 32.85 12.32

TTF-JKM spread -4.46 1217

Henry Hub-/KM spreod 1 12.09

Brent (5/barrel) 88.38 BB.44 -0.06

WTI ($/barrel) 85.55 85.80 -0.25

Brent-WTI spread (S/barrel) .83 2.64 ). 18

API2 Coal (5/tonne) 160.00 161.75 -1.75

API2 Coal ($/MMBtu) 6.40 6.47 -0.07

EU CO, emissions allowances (€/tonne) 85.24 81.74 3.50
US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis),
555 - XI5
550 - 250
545 { | 225
540 i ‘1 - 200
$35 .-HJ\"] - 175
$30 (i W 150
$25 i l 125

555 - 27
S50 i - 25
¥
545 22
540 : |/] - 20
$35 A1 J'L h}}"\r,"' ASli- 17
4 ai™
J
$30 UM U\’ 15
] T
$25 / | 12
Page: 5 - :
520 ol [
Copyright © 2024 Gas Strategies Group Ltd. All rights reserved. No part olf s publication may be reproduced, distributed, or tran |tted in any form
or by any méﬂlﬁ including photocopying, recording, or other electronic Pﬂ mdchanical methods, without the prior Wl’l[teﬂ_{}em of the publisher. - 75

If you would like to distribute this content please contact the Editorial tegm at [Gas Strategies:
510 el | L o
e ' & . ap— cREL e e s S E s S50 00



https://www.gasstrategies.com/sites/default/files/articles/pricewatchgraph_2022-01-21.jpg

Gj Gas Strategies

(2]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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