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; Pricewatch | 16 Jun 2022 | Gas
Matters Today

[1]

European natural gas prices surged on Wednesday and settled at a two-month high after Gazprom said it
would cut available capacity on the Nord Stream 1 pipeline by 60% starting on Thursday morning.

The front-month TTF and NBP contracts closed 23.6% and 31.4% higher respectively on Wednesday to
hit their highest level since early April. The UK gas benchmark stood at the equivalent of USD
31.09/MMBtu, with the Dutch marker settling at USD 36.64/MMBtu.

Wednesday’s rally means NBP is up over 65% – in USD/MMBtu terms – in the last two days, with TTF up
~43%.

The rally was prompted by Gazprom announcing that it would reduce available capacity on the Nord
Stream 1 pipeline by 60% on Thursday, citing the need to shut down another gas turbine at the
 Portovaya compressor station.

Running parallel, Eni said Gazprom had reduced supplies to Italy by 15% on Wednesday, with the Italian
firm stating that Russian firm had not provided a reason for the cut. Engie, Uniper, OMV and Chechia’s
Cez have also said that Gazprom has reduced flows.
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Across the pond, US gas benchmark Henry Hub staged a recovery after a strong loss on Tuesday –
prompted by Freeport LNG announcing that the plant will not return to full operations until late 2022,
following a fire at the facility last week.

The front-month Henry Hub contract settled 3.2% higher on Wednesday at USD 7.42/MMBtu, with the
rally prompted by expectations of strong demand – both domestically, due to a heatwave, and globally,
following Gazprom throttling flows to Europe.

As for Asian LNG marker JKM, the July contract settled 0.9% higher. The August contract did however
record strong gains – up USD 6.17/MMBtu to settle at USD 33.9/MMBtu – as it looks increasingly likely
that Europe will need more LNG in the weeks ahead if available capacity on NS1 remains at the current
level or falls further. The pipeline will be out of action between 11-21 July due to annual maintenance.

As for crude, prices fell after the US Federal Reserve hiked interest rate by three quarters of a
percentage point, marking the biggest rate rise since 1994. The increase has stoked crude demand
concerns.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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[2]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub, 
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All 
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all 
rights.

Page: 6

Copyright © 2024 Gas Strategies Group Ltd. All rights reserved. No part of this publication may be reproduced, distributed, or transmitted in any form 
or by any means, including photocopying, recording, or other electronic or mechanical methods, without the prior written permission of the publisher.
If you would like to distribute this content please contact the Editorial team at Gas Strategies.



Copyright © 2024 Gas StrategiesGroup Ltd.
Gas Strategies Group Limited is a company registered in England and Wales under company number 2225820.

Gas Strategies is the trading name of Gas Strategies Group Limited.
Registered company address: 10 St Bride Street, London, EC4A 4AD

Consulting

+44 (0) 20 7332 9900
consult@gasstrategies.com

Alphatania Training

+44 (0) 20 7332 9910
training@gasstrategies.com

Information Services

+44 (0) 20 7332 9976
subscriptions@gasstrategies.com

mailto:consult@gasstrategies.com
mailto:training@gasstrategies.com
mailto:subscriptions@gasstrategies.com

