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; Pricewatch | 08 Jul 2022 | Gas Matters
Today

US natural gas benchmark Henry Hub settled in the USD 6/MMBtu range for the first time since 29 June
on Wednesday, with the August-dated contract lifted by a lower-than-expected build in gas storage
levels, coupled with robust demand due to hot weather.

The front-month Henry Hub contract closed 14.3% higher on Wednesday, settling at USD 6.3/MMBtu.

The rally was pinned on the US Energy Information Administration (EIA) revealing that US gas
inventories took 60 Bcf of gas last week, with the injection ~15 Bcf lower than the market expected.
Robust demand, coupled with concerns over gas production levels, also provided support.

Across the pond, European gas prices climbed, with TTF and NBP settling at their highest level since
March. The rally was pinned on ongoing supply concerns, with Russian gas flows via the Nord Stream 1
pipeline set to grind to a halt next week as the pipeline undergoes planned maintenance.

NS1 flows have been capped in recent weeks, with Russia stating that a turbine – sent to Canada for
maintenance – is required in order to boost the pipeline’s capacity. Germany is reportedly in talks with the
Canadian government about getting the turbine back to Russia, with sanctions holding up the delivery.
Concerns are growing that Russia may halt NS1 flows after the maintenance period, citing technical
concerns.

The rally helped push Asian LNG marker JKM and the European carbon price higher. The August-dated
JKM contract closed 2.5% higher at USD 39.57/MMBtu. As for the July-dated EUA contract, it settled 2%
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higher at EUR 84.53/tonne.

Oil prices also climbed, as supply concerns outweighed recession fears. Brent and WTI closed ~USD
4/barrel higher.  

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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[1]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub, 
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All 
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all 
rights.
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