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European gas prices soared to their highest level since March on Tuesday, with the rally coming ahead
of Nord Stream 1 flows falling further on Wednesday.

Dutch gas benchmark TTF closed 12.2% higher on Tuesday, settling at the equivalent of USD
59.28/MMBtu. As for UK marker NBP, it closed 9.8% higher at the equivalent of USD 42.37/MMBtu.

Prices continued to soar after Gazprom announced on Monday that it would cut NS1 flows to 33
MMcm/d — equivalent to ~20% of the pipeline’s capacity — from 27 July. Flows were falling this morning,
dipping as low as 32 MMcm/d.

The Russian firm said it needs to take another turbine at the Portovaya compressor station — which feeds
gas into NS1 - offline for maintenance. Meanwhile a turbine sent to Canada for maintenance has still not
been delivered to Russia. Once it is installed, flows, in theory, could rebound to 66 MMcm/d — the level
seen prior to the pipeline undergoing maintenance from 11-21 July.

In the US, gas benchmark Henry Hub continued to climb, hitting an intra-day high of USD 9.752/MMBtu
and later settling at USD 8.99/MMBtu. Henry Hub is now at a level seen prior to the Freeport LNG plant
being taken offline in June due to a fire at the facility — with the incident reducing total US LNG export
capacity by ~17%.
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The recent rally has been driven by expectations of strong domestic demand continuing into August amid
hot weather, and lingering concerns over gas production growth.

As for oil, the rally was short-lived as prices stumbled on Tuesday. Brent closed 0.7% lower, with WTI
down 1.8%.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 26/07/2022

Henry Hub (5/MMBtu) 2.99 8.73 0.27
NBP (5/MMBtu) 4237 38.58 3.80
NBP (£p/th) 35215 320.47 31.68
Henry Hub-NBP spread 33 18" ]

TTIF (S/MMBtu) 59.28 52.84 6.44
TTF (€/MWh) 19992 176.62 23.30
Henry Hub-TTF =pread 0.2

JKM ($/MM Etu) 40.21 39.29 0.82
TTF-IKM spreacd -19.0F -13.45 -5.62
Henry Hub-/KM spread 1.2 3 :
Brent (5/barrel) 104.40 105.15 -0.75
WTI (S/barrel) 04.98 96,70 -1.72
Brent-WTI spread (S/barrel) : B.A4° .97

API2 Coal (5/tonne) 388.35 387.00 1.35
API2 Coal [5/MMBtu) 1553 15.48 0.05
EU CO, emissions allowances (€/tonne) 76.35 76.00 0.35

US, UK and European gas hubs, Asian LNG, API2 coal front-month futures (left axis) and Brent crude (right axis),
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https://www.gasstrategies.com/sites/default/files/articles/pricewatchgraph_2022-07-27.jpg

Gj Gas Strategies

(1

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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