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With just over a month to go before the end of meteorological winter in the northern hemisphere — a
definition of winter which tends to reflect seasonal temperatures better than the astronomical one —
natural gas prices continued their streak of price falls in Asian, European and US markets on Thursday.

Henry Hub in the US, which saw a brief intra-day dip below USD 3/MMBtu on Wednesday, closed firmly
in sub-USD 3 territory, at one point reaching its lowest level since April 2021 (see separate story in
today'’s issue), with mild weather a key factor.

The front-month contract fell another 4.0%, from USD 3.07/MMBtu to USD 2.94/MMBtu.

In Europe, the Dutch TTF marker fell another 3.3% from EUR 56.66/MWh (USD 18.10/MMBtu) to EUR
54.82/MWh (USD 17.46/MMBtu), following the 2.8% fall the previous day, the 11.7% fall on Tuesday and
the 1.3% fall on Monday. Thursday’s close was the lowest in 16 months. Overall TTF was down 18% on
last week's close, with a further fall expected on Friday.

Milder weather was again a driving factor along with expectations of greater availability of US LNG as
Freeport moves towards resuming production, with the US Federal Energy Regulatory Commission
yesterday confirming its approval for re-start operations to begin. There are reports that gas has begun to
flow into the plant.

In what is still a tight market by historical norms, another 15 mtpa of destination-flexible LNG will make a
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big difference — in both Europe and Asia — at least until China’s LNG imports recover from last year's
collapse.

The UK’s NBP was down 2.8% from 143.23 p/therm (USD 17.72/MMBtu) to 139.22 p/therm (USD
17.22/MMBtu).

The JKM Asian LNG marker fell by 3.7% from USD 20.94/MMBtu to USD 20.17/MMBtu, remaining USD
2.71/MMBtu above TTF in dollar terms despite a 5% fall in the TTF-JKM spread. The differential is partly
explained by high storage levels in Europe, reducing the need to pull LNG cargoes away from Asian
markets.

Crude prices were up, with Brent rising 1.6% from USD 86.12/barrel to USD 87.47/barrel and WTI rising
1.1% from USD 80.15/barrel to 81.01/barrel.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 26/01/2023 25/01/2023

Henry Hub (S/MMBtu} 2.94 3.07 0.12
NBP (5/MMEBEtu) 17.22 17.72 0.50
NBP (£p/th) 139.22 143.23 -1.01
Henry Hub-NBP spread 14.27 14.65 -0.38
TTF (5/MMBtu) A 17.46 18.10 -0.64
TTF (€/MWHh) 54 82 56.66 -1.85
Henry Hub-TTF :pread 14.51 1503 -0.52
JKM (5/MME ) 20,17 20.94 .78
TTF-JKM sprend 274 EL -0.13
Henry Hub-/KM sproad 17.87 .65
Brent (5/barrel) i 87.47 86.12 1.35
WTI (S/barrel) 81.01 80.15 0.86
Brent-WTl spread (5/barrel) 6.465 5.97 0.43
API2 Coal [S/tonne) 166.15 166.15 0.00
API2 Coal {5/MMBtu) 6.65 6.65 0.00
EU €O, emissions allowances (€/tonne) 86.43 81.43 5.00

US, UK and European gas hubs, Asian LNG, AP12 coal front-month futures (left axis) and Brent crude (right axis), since
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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