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Energy prices across the board staged a rally on Tuesday even more dramatic than Monday’s decline,
with European natural gas prices up between 8% and 10%.

The bullish moves were a reminder that, while declining gas prices may be the underlying trend, short-
term volatility remains high amid concerns about stresses in the financial system brought on by rising
interest rates.

In continental Europe, the Dutch TTF marker rose 7.8% on Tuesday, from Monday'’s close of EUR
39.33/MWh (USD 12.41/MMBtu) to EUR 42.40/MWh (USD 13.38/MMBtu). In the UK, NBP was up 9.6%
from 94.28 p/therm (USD 11.50/MMBtu) on Monday to 103.37 p/therm (USD 12.61/MMBtu).

The rally came despite several factors exerting downward pressure on European prices including high
storage levels, lessening concern over French nuclear reactors, and the prospect of an end to industrial
action at French LNG import terminals. Weather played a role as forecast temperatures return to
seasonal averages over coming days after a mild spell.

Talks between the Russian and Chinese leaders ended yesterday with reports that they had discussed
the proposed Power of Siberia 2 pipeline, which Russia hopes will facilitate China replacing Europe as its
major customer. However, at best the proposed pipeline is unlikely to flow gas this side of 2030. The first
Power of Siberia line is still years away from ramping up to full capacity.
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In Asia, the JKM LNG marker rose by 3.7% on Tuesday, from USD 13.16/MMBtu on Monday to USD
13.65/MMBtu. The TTF-JKM spread narrowed to USD 0.26/MMBtu.

In the US, Henry Hub was up 5.6% from USD 2.22/MMBtu on Monday to USD 2.35/MMBtu, with colder
weather expected over the coming weekend and into next week, and concern over stresses in the
financial system lessening.

The continuing ramp-up of the Freeport export facility, following last year’s accident, is being watched
closely given that at full pelt it will be exporting over 2% of US gas production, which has fallen below 100
Bcf/d in recent days as producers respond to falling prices. The EIA’s weekly inventory report, due out
tomorrow, will also be watched closely.

Oil prices rose again yesterday, with Brent up 2.1% from USD 73.79/barrel on Monday to USD
75.32/barrel, and WTI up 2.5% from USD 67.64/barrel to USD 69.33/barrel.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 21/03/2023 20/03/2023 Daily +/- (5)
Henry Hub (5/MMEBtu) 235 2,22 0.13
NBP (S/MMBtu) 12.61 11.50 111
NBP (Ep/th) 103.37 94,28 9.09
Henry Hub-NBP spread
TTF (5/MMBtu)
TTF (£/MWh)
Henry Hub-TTF spread
JEM (S/MMBtu| |
TTF-JKM sprecd r -0.48
Henry Hub-JKIM s,-'-'_ea...- ' B
Brent (5/barrel) 75.32 73.79 1.53
WTI (5/barrel) 69.33 67.64 1.69
Brent-WTI spread (S/barrel) 5,99 5 -0.16
API2 Coal (5/tonne) 138.65 133.85 4.80
API2 Coal (5/MMBtu) 5.55 5.35 0.19
EU CO, emissions allowances (€/tonne) B6.BB 85.11 1.77

US, UK and EU gas hubs, Asian LNG (left axis), API2 coal front-month futures and Brent crude (right axis), sinc
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EU carbon allowances (EUAs) on the Emissions Trading System (ETS)
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(2]

Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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