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Pricewatch | 25 April 2024 | Gas
Matters Today

US natural gas prices tumbled yesterday on news of further troubles at the Freeport LNG export plant
and expectations of bearish government data on storage, due out later today. The May Henry Hub
contract fell by 8.8%, from USD 1.81/MMBtu on Tuesday to close at USD 1.65/MMBtu. Gas producer
EQT Corporation said it would maintain its 1 Bcf/d output cut into May.

European natural gas futures ended three days of decline with a late rally that left TTF and NBP around
2% up on the previous day. The rally was matched by the Asian JKM LNG price, which ended up by
around the same amount.

In the US, President Joe Biden wasted no time signing into law a bill approving economic and military aid
to Ukraine, Israel and Taiwan — insisting that aid shipments to Ukraine would begin “literally in a few
hours”. Meanwhile, protests at US universities over the Israel-Gaza war are spreading across the
country, with calls for a ceasefire and numerous arrests.

In continental Europe, the May TTF contract closed up 2.1%, from USD 8.87/MMBtu on Tuesday to USD
9.06/MMBtu on Wednesday. The price opened higher on Thursday, remaining volatile.

In the UK, NBP was up 2.0%, from USD 8.79/MMBtu to USD 8.97/MMBtu, and higher again on Thursday
morning.

A report from Bloomberg noted that traders at the Flame conference in Amsterdam are already focusing
on what the next winter might bring, serving as a reminder that Europe’s gas crisis over the past two-and-
a-half years would have been much worse had it not been for mild winters.

Concerns are also rising that Europe may take firmer action to reduce or ban imports of Russian LNG,
supplies of which have helped to take the sting out of reduced pipeline flows from Russia, while Ukraine
looks set against allowing Russian gas to transit its territory when the current agreement expires at the
end of 2024.

In the context of rising appetites for LNG in Asia — with Chinese imports in the first quarter up a fifth on
the same period last year — there could be a resurgence of competition for LNG cargoes of the kind that
helped drive prices to unprecedented peaks in the summer of 2022.

With so many moving parts, there is much to worry about — more so for consumers rather than traders,
who tend to thrive in a volatile environment.

In Asia, the JKM LNG price was up 2.1%, from USD 10.23/MMBtu on Tuesday to USD 10.44/MMBtu on
Wednesday, with little change in the TTF-JKM spread, up 2% to USD 1.37/MMBtu.
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Crude oil prices remained stable, with Brent edging down 0.5%, from USD 88.42/barrel on Tuesday to
USD 88.02/barrel on Wednesday and WTI down 0.7%, from USD 83.36/barrel to USD 82.81/barrel.

In the US, the Energy Information Administration said in its weekly petroleum report that commercial
crude oil inventories fell by 6.4 million barrels to 454 million barrels, 3% below the five-year average for
the time of year.

Front-month futures and indexes at last close with day-on-day changes (click to enlarge):
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Front-month futures/index 24/04/2024 23/04/2024 Daily +/- (5) Dail
Henry Hub (5/MMBtu) 1.65 1.81 -0.16
NBP (5/MMBtu) 8.97 8.79 0.17
NBP (£p/th) 72.61 71.06 1.55
Henry Hub-NBF spread
TTF {5/MMBtu) 9.06 8.87
TTF (€£/MWh) 29.02 28.42
Henry Hub-TTF spread
JKM [5/MMBtu) 10.44 10.23
TTE-JKM spread
Henry Hub-IKM spread
Brent ($/barrel) 88.02 88.42 -0.40
WTI ($/barrel) 82.81 83.36 -0.55
Brent-WT! spread (5/barrel)
API2 Coal ($/tonne) 118.20 118.90 -0.70
API2 Coal [S/MMBtu) 4.73 4.76 -0.03
EU €O, emissions allowances (€/tonne) 64.75 63.04 0.81

US, UK and EU gas hubs, Asian LNG (left axis), API2 coal front-month futures and Brent crude (right axis), sinc
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EU carbon allowances [EUAs) on the Emissions Trading System (ETS)
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Time references based on London GMT. Brent, WTI, NBP, TTF and EU CO2 data from ICE. Henry Hub,
JKM and API2 data from CME. Prices in USD/MMBtu based on exchange rates at last market close. All
monetary values rounded to nearest whole cent/penny. Text and graphic copyright © Gas Strategies, all
rights.
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